	
	Finance Options Review
	


It is vitally important that you ensure your business is financed in the most cost-effective way:
	Key questions 
	Action to be taken
	Comments

	Is your business financed in the most suitable way?
	See below for some of the available sources of finance
	

	Sources of finance include:-

· Bank borrowing (overdrafts and loans)

· Proprietors’ equity, i.e. the amount of money you put into the business

· Other financial institutions, such as equity finance

· Government sources (grants and the small firms loan guarantee scheme)

· Leasing and hire purchase (there is a huge range of different types… ensure you get advice)

· Invoice discounting and factoring
	As a general rule of thumb… match the term of the loan to the asset being financed
	

	Do you have adequate finance to support your cash flow needs?
	2020 have a Raising Finance service
	

	Do you have enough cash to support any future growth or expansion plans?
	Prepare cash flow and profit and loss forecasts
	

	Do you have a good relationship with your bank manager?
	If not, 2020 can refer you to alternative banks.  
	









